	
Jared Kushner's $3 billion conflict of interest
			JUDD LEGUM AND NOEL SIMS




		NOV 13









	 

			
	
	
	
	
	
	



			










	 

	
	[image: A group of people clapping

Description automatically generated]
	


Vice President-Elect J.D. Vance, Ivanka Trump, and Jared Kushner watch Donald Trump speak on November 06, 2024, in West Palm Beach, Florida. (Photo by Chip Somodevilla/Getty Images)
During Donald Trump's first term, one of his most influential advisors was his son-in-law, Jared Kushner. Now that Trump has won another term, Kushner seems poised to reprise this role. Except this time, instead of being an employee of the federal government, he will be on the payroll of Saudi Arabia and other foreign governments. The arrangement presents acute ethical and legal conflicts that neither Kushner nor Trump have acknowledged, much less addressed. 
After leaving the White House in 2021, Kushner, who had no experience in private equity, launched a new private equity firm, Affinity Partners. His reported goal was to secure $7 billion in investments. Before entering the White House, Kushner's most significant business experience was nearly bankrupting his family real estate company by purchasing an aging office building in New York for $1.8 billion.
Kushner sought $2 billion from the government of Saudi Arabia through their Public Investment Fund (PIF). The PIF committee that screens investments recommended rejecting Kushner's proposal, citing "the inexperience of the Affinity Fund management" and "excessive" fees. The committee's recommendation, however, was overruled by Crown Prince Mohammed bin Salman (MBS), who heads PIF's Board of Directors. 
Kushner formed a close relationship with MBS during his time in the White House and the pair communicated regularly via WhatsApp. That didn't change after the CIA concluded that MBS ordered the brutal murder of U.S.-based journalist Jamal Khashoggi, who wrote a column that was frequently critical of the Saudi government for the Washington Post. Khashoggi was assassinated at the Saudi consulate in Istanbul, Turkey. After his death, his body was dismembered with a bone saw. 
Kushner "offered the crown prince advice about how to weather the storm." In DC, Kushner "became the prince’s most important defender inside the White House." In 2020, Kushner publicly dismissed the murder of Khashoggi as one of "a couple of missteps" by MBS, praising Saudi Arabia as "a very good ally."
According to an investigation by the Senate Finance Committee, Affinity Partners ultimately secured about $3 billion in investments. Along with $2 billion from Saudi Arabia, Kushner secured additional funds "from Qatar, the United Arab Emirates, and Taiwanese billionaire Terry Gou." There is a fifth foreign investor that Affinity Partners will not disclose. There are no U.S. investors. 
Saudi Arabia pays Kushner 1.25% of its investment annually as a management fee. The other investors pay even more — 2% of their investments annually. So far, Affinity Partners has "collected approximately $157.5 million in management fees from foreign investors," including $87 billion from Saudi Arabia alone. It is scheduled to bring in another $90 million through 2026. 
What kind of returns has Kushner generated for PIF and his other investors? Nothing. Through July 2024, Affinity Partners had only invested about $1.1 billion of the money it raised. Kushner is charging Saudi Arabia and other foreign governments tens of millions in fees to have their money sit in a bank account. According to the Senate Finance Committee, this arrangement suggests "Affinity’s investors may not be motivated by commercial considerations, but rather the opportunity to funnel foreign government money to members of President Trump’s family." 
Kushner has attempted to defuse concerns about conflicts by claiming that he will not be returning to the White House in a second Trump administration. In practice, however, Kushner remains a key part of Trump's political and policy operation. 
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In a recent interview with the Wall Street Journal, Kushner admitted that he continued to advise Trump and his campaign. 
Should Trump return to office, “does that add complications?” he asked. “Maybe. There’s probably going to be more scrutiny on me today than there was a year ago.”
He also isn’t distancing himself from the presidential campaign.
From his Miami office, the Atlantic Ocean in view behind him, Kushner plays an informal advisory role. He says he is “there to fully help and advise” Trump and his team.
He also takes calls from senators and congressmen on both sides of the aisle, he said, all looking for his input on a range of matters, from the Middle East to navigating Trump world at home.
In May, Reuters reported that Kushner was soliciting donations for Trump's campaign, "making calls to encourage donors to attend a Trump fundraiser in New York." A spokesperson for Kushner said, "Jared supports his father-in-law and is happy to connect the many people who get in touch with him looking to help the campaign."
Last week, the Financial Times reported that Kushner is expected to "play an advisory role on the next administration’s Middle East policy." According to the report, Kushner may also be helping the Trump transition team make selections for key posts involving Middle East policy. 
On Sunday, Kushner met with Ron Dermer, an adviser for Israeli Prime Minister Benjamin Netanyahu, at Mar-a-Lago. Dermer, who also met with Trump, then traveled to Washington, DC, to meet with Biden administration officials. 
The upshot is that a key adviser to the president-elect is on the payroll of Saudi Arabia and other foreign governments. Kushner is incentivized to keep these governments happy. They are able to withdraw their money from his fund beginning in 2026. 
What the law says about Jared Kushner
In addition to the ethical issues, the Senate Finance Committee suggested that Kushner's behavior may also be illegal. In a letter to Attorney General Merrick Garland, the Committee said it had uncovered "significant evidence that Mr. Kushner acted as an unregistered foreign agent of the Kingdom of Saudi Arabia."
The Foreign Agents Registration Act (FARA) requires anyone acting as an agent of a foreign government in the United States to register with the federal government. The purpose of FARA is "to ensure that the American public and lawmakers are made aware of foreign efforts to influence U.S. public opinion, political activities, and lobbying through the use of agents in the United States."
While Kushner purports to running a private equity fund, he admitted at a conference in Miami Beach that he attracts investors by stressing his ability to "do things on the geopolitical side, on the connections side, on the problem-solving side." That appears to be exactly the role he is playing for Saudi Arabia. Kushner has not generated any profits for the country but, according to Reuters, he "has discussed U.S.-Saudi diplomatic negotiations involving Israel with Saudi Arabia’s Crown Prince Mohammed bin Salman multiple times since leaving the Trump White House." Kushner has similarly assisted another investor, the government of Qatar. According to Axios, Kushner "organized meetings in New York with Qatari prime minister Mohammed Bin Abdulrahman Al Thani" and "prominent U.S. businessmen and political donors." 
The Committee noted that "DOJ has prosecuted individuals for engaging in political consulting on behalf of a foreign principal without registering under FARA" and urged Garland to appoint a Special Counsel to investigate the matter. 
How Kushner is investing his money
The money that Affinity Partners has invested entangles Kushner with two other foreign governments: Albania and Serbia. Affinity Partners has committed more than $1 billion to two international real estate ventures. The Serbian and Albanian governments have full control over the permitting, licensing, and taxation necessary to complete the developments. The survival of Kushner's private equity fund now depends on Kushner keeping these governments happy.
In Albania, the government has granted Kushner development rights to a stretch of Mediterranean coast which an Albanian family says they have been farming for generations. The family says the land was unjustly taken from them by the government after the fall of the Soviet Union. Kushner also plans to develop an island controlled by the Albanian government that was used to store military equipment during the Cold War. 
In Serbia, Affinity Partners secured a deal with the government to build a $1 billion development featuring a luxury hotel and residential units. The development will be on the site of the former headquarters of the Yugoslav Army in Belgrade, which was destroyed by NATO in 1999 during an aerial bombing campaign. NATO's military strikes successfully ended the Yugoslav Army's ethnic cleansing campaign in Kosovo, which had killed 10,000 people and displaced over 850,000 others.
Americans have taken issue with a requirement that the development include a monument to “victims of NATO aggression.” (According to Human Rights Watch, while NATO made extensive efforts to limit civilian casualties, about 500 civilians were killed during the campaign.)
The Senate Finance Committee wrote that it "is wholly inappropriate for any foreign government to require an American firm to participate in that kind of anti-American historical revisionism, an act that whitewashes ethnic cleansing and genocide and falsely recasts NATO as an antagonist, and it is egregious that a firm founded and owned by family of a former and potential future President of the United States would agree to it." 
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